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1 . FSFA NORTH AMERICA DESK OFFICER (ECONOMIC AFFAIRS) BOGDAN 
KOSTIC GAVE SCIATT AND ACTING POL COUNSELOR REVISED TEXT OF 
DRAFT FOR PROPOSED LETTER TO THE IAEA. TEXT IS EXACTLY THE 
SAME AS THAT GIVEN TO CHARGE (REFTEL) EXCEPT FOR NEW PARA 4. 

A.(C) QUOTE. IT ENSUES FROM THE TREATY ON THE NON-PROLIFERATION 
OF NUCEARL WEAPONS AND THE AGREEMENTS CONCLUDED BY THE SFR OF 
YUGOSLAVIA WITH RESPECT TO THE ESTABLISHMENT OF THE NUCLEAR POWER 
PLANT KRSKO THAT ANY PROCESSING OR ANY OTHER DISPOSITION OF 

ANY NUCLEAR FUEL OBTAINED THROUGH RADIATION IN THE NUCLEAR POWER 
PLANT KRSKO, OR ANY TRANSFER TO ANY OTHER COUNTRY OF ANY OTHER 
MATERIAL OR EQUIPMENT WHICH THE UNITED STATES SUPPLIES FOR THE 
NUCLEAR POWER PLANT KRSKO, OR ANY OTHER PRODUCTS OBTAINED 
THEREFROM, SHALL BE SUBJECT TO THE APPLICATION OF THE 
AGREEMENT BETWEEN THE SOCIALIST FEDERAL REPUBLIC OF 
CONFIDENTIAL 
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YUGOSLAVIA AND THE INTERNATIONAL ATOMIC ENERGY AGENCY FOR THE 
APPLICATION OF SAFEGUARDS IN CONNECTION WITH THE TREATY ON 
THE NON-PROLIFERATION OF NUCLEAR WEAPONS. UNQUOTE. 

2. COMMENT: MEETING HELD AT WORKING LEVEL IN ABSENCE OF 
CHARGE. IN PRESENTING DRAFT, KOSTIC REITERATED PREVIOUS 
STATEMENTS THAT KRSKO ISSUE BEING HANDLED AT QUOTE VERY 
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HIGH LEVEL UNQUOTE IN GOY. THAT GOY IS HIGHLY INTERESTED IN 
COOPERTING WITH THE EFFORTS OF THE NEW ADMINISTRATION TOWARD A 
STRENGTHENED NON PROLIFERATION TREATY AND ON PRODDING THAT GOY 
REMAINS WILLING TO SEND TEAM TO NEGOTIATE KRSKO. SCIATT NOTED THAT 
NEW PARAGRAPH (C) DOES NOT RETAIN EARLIER VERSION'S COMMITMENT 
NOT TO TRANSFER U.S.-SUPPLIED EQUIPMENT OR FUEL. KOSTIC 
AGREED AND SAID FIRST THAT PREVIOUS VERSION WAS INACCURATE 
REFLECTION OF SERBO-CROATIAN DRAFT AND THEN THAT ALL GOY 
COMMITMENTS ARE PUT IN INTERNATIONAL CONTEXT. 
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